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■toe Probable Deveio^ent^Sliw-J^e^ ®* i8 

♦ a - .impa iq 51 baited 1 b ^ 95 T 
a» rapid advance in Sire-Japaneae trade since 1951 

. 1056 level. Tbie setback vaa 

when trade declined seven percent from the 195 & 

i *vu* lack of tbe trade arraiagQCients 
attributed by away Japanese largely to the lack 

which from 1952 to 1957 bad governed trade relations. Ihe third t«de agree- 

aant had expired in May 1957 following a breakdown in negotiations 

i *« The sictning of the fourth trad* agreement, 
largely nan-economic points. 

, . r _ 5 1958 , revived optimism on the part of many 

nearly a year later cm > 

_ . ffhe conclusion of several 

M » ««—« “ “ ““ *'*“• 

■lor to this agreement, especially the steel industry's 
commodity contracts prior to this agree** 

, , trade of *260 million each way between 

contract with China for cumulative trade 

ytmamm of technical mteeions have also inteasi- 
3958 and 1962 , and numerous exchange 

, , _, lt onlv a aon-th after the signing 
fled Japanese interest in the China aarke . 

. the Chinese tempered Japanese expectations when they 
of the trade agreement, the Chinese 

. no+«naiblv because the Japanese oovemment 
unilaterally voided 1 h* agreement, ostensibly 

* ™,™tiate 4 by the private Japanese interests, 
would not honor all the terms negotiated by ta v 

, ittMAv fyyr 1 vr*Ad& bCSSfXi 

mm «»«*°« -* «* r “ CT * i 

^ ^ * *. — — - — —* “ W7 - W 

M. . M»t &> <M— *“• ”“* 1 

. - — — — “ - - — - — “ - ‘ ■“ 

^ wiand its exports on a more 

;ph „ -+«*! industry hopes to expana i» >»x*~ 
since last year. She steel maue j 

. 4wm nT . e from china delivered at 
competitive basis by obtaining coal and iron 
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price© tolow ttoae presently paid sore distant editor© and thereby reducing 
mw mtmet&L oasts. 

these diiwliapa®^ indicate a furttor gipovtli to Ma©~J^awse 
tmfe t there is li mi or no touadatto tor the expectations of m* 

Jagjttaase that China *y oass© again tocca© Japan’s leading traiiisg jjartosi?* 
idiio^epEinese trale tolled to 3^57 only IJW* atlilaa » tie pereatjt of total 
j^^ese tratej atoraas US-Jip«na©e trada accounted tor #t*f Milton or 
31. percent Qf total trade. 

OarfeMiO^ oa taw eiport «toe> » ptoaaasaal gram* can to torwaaa* 
f%r tlitoer ©jqporto, p^i&iitly tto toa&tog «»port to China* should tocrease 
osaly ©los&y if at all because of Chimae efforts to too©» sel^-auffleleat 
to farMltow production. As a result* steel products will pretoMar tocoae 
principa l ©sport by ^&mr, tto recent steal to&wtry agre^wnt 

se&a tto export goal for that year at- only ITS mi 1 1 . to& » Although Japan is 
a. mi - or aeaperttf of moMnery and a^dpwnt* China toe to toe peat deposited 
JUsrgely t^oa tto Mm to fulfill ita s^ulreawtto* Any effort <m tto part of 
J«^a to toareaea ita aachtoa^r a^ports to Oda» win too© stiff aaa^etition 
fixua western IforGsp© a© wall as t&m tto Bloc, toatiles* Japan*© second 
largest expo rfe iatavtxy and toe mat important pramr eaipori to C&i sm, should 
film! at a&st a snail aerfeaft to China during tola parted, to® tewmlnapant of 
a d&dusae totoatoy to already reatoitattog tto aartet to China tor 

ctoaieeto. 
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aiB&X arly, only a ltettod growth in is^orts from C&inft ae «5 
Unfltar to© steel accord, 296a iji^ortss of lrcm or© mxl coal will total 

kA million tom or less them $**0 million (at present prices), oaly Isalf to* 
v&Im of proposed steal eaqportsu let, emn this modest goal sgpmm optlmis- 
tic* * T***«a lias expressed a need for Japanese m a chine ry on long term credit 
for the ospanaton of it* coal and iron ore production.* 

a^esae and salt are other ijn^baat Chinese products Japan msuld i*^ort 
according to the steel industry accord whidb calls for balance trade* J*®wx*8 
largest is$*©rt teem China now 1 m soybean. In 3957, Imported 200,000 

tom, shout 20 percent of Chip's total soybean exports. Any significant 
increase la Japanese isqporto of soybean* from Chin * would require a radical 
shift lu trade from waatora isurope and/or to© Bloc or, mesh is lees lively, 
ao expansion of Osdnose soybean production. It would tale© ^roximtely 
JD0,0D0 tons of soybeans in 3962 to balance the sie«l-e«l~tecm we a^eeaent. 
3b* esrfceat to which China would alter its present soybean export pattern in 
orsfcer to Increase its toad© with Japan 1* unknown. 

a Xt is revealing to note that a contract concluded with India shortly 
after the signing of the steel agreement with China provides for Japan to 
supply machixiery and e^pment on long-tom credit for toe develoament of 
laaim teem ore deposits so that by 296k India own supply Japan with two 
million tons of teem ore annually. She leader of to© Japanese ssEUsim to 
fr^H» stated its preference for a long-term agreement with India over toe 
recent Chine*© offers of iron ore, referring to to© unattractive price* and 
barter terns offered by Oiiasa. 
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. ^ „ if Chim ^ 1411 its 

la tte ©* «•**■# 

+>,« •Mute vr"'^ toe relatively sraall. 
import requirsseote for «0*, the value wouw. 

* O tone valued a* sera® #10 kUUxbi} 

tile would have totaled <■ ailli 

. _ iH iron, end other agricultural 

Other a»aseaitie», such as vool, tin, pig iron, 

^ . Smmn a^udat import from China are presently largely 

aal mineral products, which Japan a*6“ 

_ _ ia littlo indication that China would redirect these 

going to the Bloc. ®»« is mtt ® 1Mi 

* tj, fact, china is finding it difficult to seat 

goods to Japan. At press®*, ia »«*» w ““* 

. . «. to the Bloc anti has hod ^ defer for a* least one year 

its export coasi’tos&ta to the Bioc anti 

While China’ s supply situation could 


shipments of upwards of $B» adllio®- 


believed likely that any radical H*re*ee 


change considerably before 1 &&, it is 
ia Japanese trade would rafloct political f^tora *** *- — 810 ^ 

It u OWlou. tbat to a»t. <M“ “ tt *“ ““ JW “ “ tUr,Mf 
it. ,omi«i «W«ti™>- *» ** ** 

*. — « » * 14 . jouuca. t— -«-* a “ W ‘-“” 

trades 

•»-» it i. ««-, to — — pot^ 

«* *. it — -we — — — — — ” - 

*350 Billio n by 19^2, provided all 
level of mo aiiUch to meh mre then *S*> 

„ o4» «U— * "•*** «*“ “ " 

factors sa&are myora&ii* V4 **” 

political aafciUoos, than V» may toe conside«a>ly 3 ^- But asswstog 

this swudw* is M**. 19& M> will «-* *> ■*’* 5 »“-* ° f * 

present total trade and obviously me* loss <* prchatole 19fe trade, ihe 

-arket of 600 Million custoaers still appears 
lure of a tremendous Chinese mrmx. or 

by a misuaterstanliag or a deliberate disregard of 
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